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1 
	 PROCEEDINGS 

2 
	 --o0o-- 

CUAIRMAN MC CARTHY: Welcome, ladies and 

gentlemen, to the meetins of the State Lands Commission. 

My name is Leo McCarthy. My colleagues on either side are 

Commissioner Stan Stancell, representing the Department of 

Finance; Commissioner Jim Tucker, representing the State 

The minutes of the last meeting are approved 

as reviewed. 

11 
	 The consent calendar, as I understand it, 

12 there was removal of three sections from the consent 

calendar: Item 1-H, I, and J, all dealing with Union Oil 

Company. Those three sections of Consent Calendar 1 are 

off. 

The remainder of Item 1 is still on the 

consent file. Also pulled off consent are Consent Items 

8, 11, and 13. The remainder of the consent calendar is 

before the Commission. Is there any objection to any of the 

remaining consent items remaining on the consent calendar? 

If there is none, it's moved, and the consent 

calendar, as amended, is adopted. 

Mr. Warren, let's go to the next item on the 

regular calendar. 

EXECUTIVE OFFICER WARREN: Mr. Chn man, you 
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2 

1 have to announce the regular calendar -- 

2 	 CHAIRMAN MC CARTHY: I'm sorry. Regular 

3 calendar item 34 is also off the calendar. 

4 	 EXECUTIVE OFFICER WARREN: Also Item 38 and 31. 

5 	 CHAIRMAN MC CARTHY: Items 31, 34, and 38 are 

6 off calendar. Let's proceed. 

7 	 EXECUTIVE OFFICER WARREN: All right. The 

8 next calendar item will be presented by Mr. Trout. 

ASSISTANT EXECUTIVE OFFICER TROUT: Item No. 

24, Mr. Chairman, is the approval of the annual plan and 

development operations and budget for the Long Beach unit 

in the Wilmington Field. 

The proposed budget sent to the Lands 

14 COmmiSsion by the City of Long Beach totaled $169 million 

15 an increase over last year. 

16 	 Our staff has reviewed the b.dget. We have 

17 reached agreement on the terms of the budget with one 

18 exception. The City of Long Beach has agreed to reduce 

19 the amount by $5 million, which basically just reduces 

20 the contingency and, if necessary, can be added to if the 

21 Commission finds it necessary later in the year. 

The remaining issue, then, of what would then 

23 be $164 a..ialion budget, is the question of the well 

00 

Mfr 

22 

24 approvals. And I'd like M . Paul Mount, who is the 

75 Division Chief, to come up and explain his position with 

PETERS SHORTHAND REPORTING CORPORATION 

S 	 t • 0* 	 • 0 4 



• 

2 

3 

S 

7 

9 

10 

3 

regard to the drilling schedule. 

The city has proposed a six-month well 

drilling schedule review period. It is the position of 

staff that the period should be -- wells should be reviewed 

every four months. And I'd like Mr. Mount to give you his 

assessment of why that's necessary. 

I believe the City of Long Beach may be 

8 represented and would want to make a statement. 

MR. MOUNT: Good morning, Mr. Chairman. 

CHAIRMAN MC CARTHY: Good morning. 

MR. MOUNT: I'm Paul Mount right here besi 

12 	you, sir. 

CHAIRMAN MC CARTHY: Thank you, Mr. Mount. 

It proves I don't have eyes in the side of my head. 

15 	 MR. MOUNT: In 1983, it was proposed that well 

16 drilling be planned better than it had been previously. 

17  1:nd previously, it had been done and approved on a well-by- 

well basis. In 1983,a six-month drilling list was 

developed between the city and State Lands in order to 

plan for future drilling in the Long Beach unit. That 

six-month list was continued until 1986, when the oil 

price f =ctuations caused radical changes in operat3ons and 

uncertainties in the future. 

At that point, they went to a four-month 

drilling list because of the uncertainties and the 

13 
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question of whether they would even continue to have a 

drilling rig active. 

Recently, the city requested that we go back 

to a six-month drilling list from a four-month drilling 

list as proposed or has been done since 1986. 

We felt that it was a prudent thing to do to 

continue with the four-month list, because it allowed the 

State Lands CoMmission and city and staff to review the 

success or lack of success on drilling that had occurred 

over the previous four months, and to reevaluate any work 

that :lad been done in preparation for future drilling, 

and take advantage of any lessons that we learned. 

And, in fact, with a $30 million drilling 

budget -- in fact, it's 33 on this budget -- we felt it 

was critical that we have an opportunity to look at the 

expenditures and the justification for those expenditures 

more frequently than once every six months. 

In the past, there had been times when we 

even stopped drilling in certain areas based on the lack 

of success or information learned from doing that work. 

The four-month list does involve a little more 

time, in that the city and State have to get together more 

frequently to review the list. Other than that, we 

provide enough wells on the four-month list cuvrently to 

allow the city and Thums (phonetic), the cont' actor, 
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1 a considerable amount of flexibility planning for the 

2 drilling. 

3 	 ASSISTANT EXECUTIVE OFFICER TROUT: Mr. 

Chairman, staff recommends approval of the plan and 4 

5 budget as submitted by the City of Long Beach with the 

condition that the city submit a first modification that 

reduces the budget by $5 million and the schedule that's 

already been agreed to with staff, and schedule well 

approvals on a four-month interval. 

CHAIRMAN MC CARTHY: Questions by Commissioners? 

Mr. Tucker_ 

ACTINGCOMMISSIONER TUCKER: Can we hear from 

Long Beach on this? 

CHAIRMAN MC CARTHY: We have three witnesses 

15 we're going to hear from. Is there any question of the 

16 staff at this point, Mr. Mount? 

17 	
I have tht tjte witnesses, Mr 	ss . Ale;► , 

18 Mr. Colazos, and Mr. Frown. All right. Why don't you 

19 please come up in whatever order you want to address us. 

20 
 Thank you. 

' 

MR. ALESSO: Thank you, Mr. Chairr‘e-, members 

of the Commission. My name is Richard Alesso, Deputy 

City Attorney, representing the City of Long Beach. 

As Mr. Trout has indicated, the city and the 

staff have agreed upon the budget portion of the plan, which 
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include a modification -- which includes a modification 

of expenditures by $5 million. 	The one aspect of the 

plan is an operational portion of the plan to which the 

city and the staff have not agreed. 

The city has proposed a two month -- two 

six-month drilling lists for the year; staff is seeking 

7 to have the Commission modify the city's proposal to have 

8 three four-month drilling lists. 

9 Mr. Xen Colazas, the Director of the city's 

10 Department of Oil Properties, and Mr. Frank Brown, the 

11 president of the :'hums Long Beach Company, the field 

12 contractor for the Long Beach unit, would like to bit fly 

13  explain the operational aspects of this issue in 

14 	relationship to good oil field practice. 	Mr. Colazas. 

15 	• MR. COLAZAS: 	Thank you, sir. 

16 CHAIRMAN MC CARTIIY: 	Very impressive name. 

17 MR. COLAZAS: 	Thank you, sir. 	Mr. Chairman 

18 and members of the Commission. 	My name is Xen Cclazas, 

19 and I'm the Director of Oil Properties fair the Ci ty (.4 

20 Long Beach. 

21 I would like to briefly summarize how we 

21 arrive at the annual plan and budget. 	by law .ind by 

23 Chapter 138, we have to declare an annual 1-1 n und budget, 

?4 which has to be submitted and approved by the Long Eeach 

25 City Council and also by the State Lands Commission. 

• 
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1 Our City Council appro'..ed this particular 

2 1991 budget on March 5th, 1991, and it was submitted to the 

State Lands Commission on March 19, 1991. 3 

4 

5 

6 

7 

The budget is prepared jointly by both the 

City of Long Beach and Thums Long Beach Company, which is 

the contractor for the city. Both the city and Thums 

spent literally thousand: of hours in the prepaeation of 

1 this complex document, because it provides fox the orderly 

operation of the oil field, the Long Beach unit. 

About three weeks ago, we met with some members 

of your State Lands Commission staff, and we discussed the 

expenses, some of the projects, and we discussed the 

arrangements and rescheduling. We took that under 

advisement and we went back to the Thums Long Beach 

Company and we discussed the kidget again. Ana then we 

finally reduced the budget by about $5 million. We did 

so. I called the State Lands Commission staff, and we 

agreed that, you know, we agree with the $5 million 

reduction in the budget. 

Unfortunately, there's one small issue that has 

not been resolved yet, 	email issee according to what I 

think. However, unfortunately very important, in that the 

issue of planning a :,ix-month drillinq schedule vei sus a 

four-month drilling schedule plan, as the State Lands 

Commission wants it, I would like to bricfly summarize now 
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1 what the advantages would be of thesix-month plan versus 

2 the four-month plan. And Mr. Frank Brown is going to 

3 operationally given you the advantages of the six-month 

4 drilling scheduir-_ plan. 

	

5 
	 According to -- as you know, the Long Beach 

6 unit has more than 1300 wells drilled now. And it's 

7 becoming a pretty, pr# ty busy oil field. 1 have shown 

8 that to Mr. Tucker before and other members of the 

9 Commission, and I would like to show you again what this 

10 area looks like 4. (Holding up map.) 

	

11 
	 Therefore, a longer drilling time, a longer 

12 planning -- this is what it looks like. A longer drilling 

13 time is required by the contractor in order to lay those 

14 wells out properly. 

	

15 
	 Number two is that the Chapter 138 actually 

16 does call for a one-year plan -- one-year drilling 

17 schedule to he submitted with the annual plan and budget, 

18 which can be modified according to discussion I tween the 

19 city and the State. And we have done so many times in the 

20 past. 

	

21 
	 In 1'381, the State Lands Commission produced 

22 an audit of the Thums Long Beach Company by Deloitte, 

23 Haskins, and Sells, which was prepared for the. State Lands 

24 Commission. And in that, I would like to quote, they said 

25 the following: It is recemmended that tit units should 

L. 
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approve and maintain maximum leadtime in the drilling 

• 2 schedule and minimize changes in it. By mutual compromise, 
41 

3 the city and the State got together, and we went to A six- 

4 month drilling schedule. 

Now, the -- it is common agreement that there 

are many wells in the Long Beach unit to be drilled. The 

State Lands had long-term plans. in which they said they 

were going to have 150 to 300 wells to be drilled. The 

City of Long Beach and Thums Long Beach Company published 

a five-year plan in which we stated there we have about 

150 to 300 wells to be drilled. 

Arco has put forward an optimized plan 

13 saying they have about 200 to 300 wells to be drilled. 

14 Therefore, it is common agreement that we have plenty of 

good candidates to be drilled. 

What we're asking for really is we're asking 

that we have a six-month drilling plan rather than a four-

month drilling plan. We have three drilling rigs right 

19 now which are active, and they're moving very fast; therefor 

O 	
20 we do need at least a six-month drilling plan. We have 

21 always worked with the State Lands Commission before in 

22 

 

order to delete, add, or mDdify wells, and we're willing to 

23 do so in the future. 
41 

24 	 We should, T think, between the city and the 

25 State and Thums, wo have a six-month drilling schedule. We 
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have more than a six-month drilling of work of wells to be 

drilled. I recommie► =4, with your permission, that the 

recommendations remain as proposed by Mr. Tucker, however, 

I feel I 'would like to propose that the last recommendation 

number two read in the last two lines deleted, which 

would read as follows: No. 2. Approve the 1991 Long 

Beach Unit Plan and Budget. This approval is conditional 

upon submission by the City of Long Beach to the State 

Lands Commission for approval of the First Modification 

of the 90-92 plan of development and operations and budget 

that revise downward the 1991-92 plan and budget and 

expenditures. 

Mr. Chairman and members of the Commission, 

thank you very much fd r listening. And now, Mt. Brown 

is going to address the Commission. Thank you very much. 

CHAIRMAN MC CARTHY: Thank you, Colazas. 

MR. BROWN: May name is Frank Brown, president 

of Thums Long Reach Company. I want to speak to the 

three main areas operationally in support of the six-month 

list as opposed to a four-month drilling list. The three 

areas are people, the equipment, ald the acquisition of 

materials and suFplies. 

For the people side of it, by going -- dropping 

one planning cycle out, we get about a 33 percent 

improvement in the utilization of people. And there are 
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111 	
many man/days spent on this planning process. So, I think 

2 we feel, especially with increased dri_ling rig activity 

3 that we have, you know, we have definitely used those 

4 man/days of work, both in the city and the Thums Long 

5 Beach Company. 

6 
	 The utilization of our equipment in the form of 

7 drilling rigs, being able to look a little ahead and 

schedule the rig moves and the locations gives us many 

advantages and sometimes to avoid unnecessary drilling 

10 
moves. One of the main advantages I think we see is the 

11 acquisition of materials and supplies, and being abe to 

12 
look a little head in the future ane get with our 

13 
suppliers and get price breaks and cost savings by doing 

this. 

So, these are the three main areas I see. And • 

I guess I don't see any downside. Looks like an opportunity .  

to have a productivity gain on three fronts. You don't 

normally have those set of alternatives available to you. 

In summary, Thums Long Beach Company proposes 

that we go to a six-month drilling list. An=; we want to on 

the record to support that. Thank you. 

CHAIRMAN MC CARTHY: Thank you, Mr. Brown. 

Any questions from either Commissioner? 

COMMISSIONER TUCKER: I have some questions. 

CHAIRMAN MC CARTHY: Commissioner Tacker. 

PETERS SHORTHAND REPORTING CORPORATION 
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1 	 ACTING COMMISSIONER TUCKER: Is there sOmebu .  

2 that represents Thums? 

3 	 CHAIRMAN MC EARTHY: Mr.. Brown. 

4 	 ACTING COMMISSIONER TUCKER: So, you're saying 

5 the operator feels that this is the best approach; is 

6 that right? 

7 	 MR. BROWN: Yes. I think we -- yeah, we 

8 think we have a list of wells, like I said, we don't have 

any problem with changing or altering the slate of wells, 

just have an opportunity to eliminate that planning cycle. 

ACTING COMMISSIONER TUCKER: Okay. When does 

this budget have to be adopted by, submitted? 

MR. BROWN: Today. 

ACTING COMMISSIONER TUCKER: All right. As I 

undetstand it, if the Arco bill is passed, that we would 

go to a different procedure anyway; is that correct? 

MR. HIGHT: Right. 

ACTING COMMISSIONER TUCKER: And so, if there's 

some way that wo could avoid having to make this decision 	
1 

now, that would be my preference. So that maybe we could 

approve the budget, take out any references to any period 

of review for now, revisit this in three or four months when 

we have a better idea -- or earlier -- if we know earlier 

24 what's happened with the Arco bill. And then, if we need 

25 to deal with it, we can deal with it. I do think it's a 
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serious issue. I am concerned about, you know, a company 

being run with essentially three boards of directors. 

You got the operator, we've got the city, and then we've got 

the Lands Commission. And they all seem to have a vote, 

and an opinion, and unfortunately sometimes their opinions 

seem to be different. And I don't quite understand how you 

can run a company this way, because that's really what 

we're doing. 

So, I think it's a serious issue, but I would 

prefer that we not have to deal with it until it's something 

that must be addressed. Now, I don't think at this point 

it has to be addressed. And really, it seems to me that 

is part of the benefit of the O'Connell bill, is to 

streamline this procedure and make it more efficient and 

15 more effective, at the same time protecting the city's 

16 	interest in subsidence and i tit Ot 11Nt 	t he 

safety and environmental issJes, et cetera. 

is 	 So, my question would be to Mr. Warren as to 

19  whether or not we can approve the budget, delete any 

20 reference to review at this 1.--vint, you know, and just 

21 reserve that issue to decide three months from now whether 

22 1 it's going to be a four-month review or six-month review, 

23 1 or whether it's all irrelevant. 

24 I 

	
EXECUTIVE OFFICE? WARREN: Let me inquire of 

25 either Mr. Mount or Mr. Colazas -- is the present list 

approved for the six months or -- 
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MR. COLAZAS: The present list has been 

submitted for a six-month list. 

EXECUTIVE OFFICER WARREN: For a six-month 

period. 

MR. COLAZAS: Yes. It is about eight months 

worth of wells. 

EXECUTIVE OFFICER WARREN: All right. 

The suqqestion, Mr. Tucker, has merit in the s4 aff's 

opinion. Mr. Chairman, we have a present drilling list, 

the basis for which the field can be operated for the 

next several months. Mr, Mount advises that the substantive 

aspect of the issue can be deferred until sometime in 

late September, at which time that we 3:now the fate of 

AB 227. 

So, w' would have no objection to having the 

subject matter just deleted, as suggested by Commissioner 

Tucker, and to be revisted at that time. 

COLAZAS: However, we do need some kind of 

a plan either for four months or six months in order for 

the contractor to be able to go ahead to have the wells 

in the plan. 

ACTIN( COMMISSIONER TUCKER: You have a plan. 

MR. COLAZAS: In this particular hudget, we're 

going to have to have approval of their four-month plan or 

six-month plan, and we don't mind either one of them to 
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1  [expedite the operations. We just prefer six months. 

• 

EXECUTIVE OFFICER WARREN: We can approve the 

six-month plan today. 

ACTING COMMISSIONER TUCKER: Let's approve the 

six-months, review it in four months. We are fa,ily here, 

correct? 

MR. COLAZAS: We have been family for IS 

months now, yes. 

MR. HIGHT: We just need a slight 

clari f ication, I think, for the record. Your xecommendation 

is for approval of the six-month list and the city agrees 

that in four months, we'll come back and revisit it. 

ACTING COMMISSIONER TUCKER: Right. Right? 

MP. COLAZAS: Right. 

MR. HIGHT: Right. 

MR. MOUNT: That would work as long as we 

review it in four months and take a look at it. 

CHAIRMAN Mt: CARTHY: Comnissioner Stancell. 

ACTING COMMISSIONER STANCELL: I just wanted 

to make sure I understand something that was stated by 

Mr. Biown. Mr. Frown, yor, said tiwre would be a 4aln of 

at least 33 percent in terms of the utilization of your 

people resources if you stay on the six-month plan. In 

other words, you would lose 33 percent. 

MR. BROWN: We have three 	 cycles a 

• 
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year, and a lot of man/days are required. By going to 

411 	2 two a year, then you drop off one-third of the meetings, 
40 

3 and that's what I -- 

4 	 ACTING COMMYSSIONER STANCELL: So, this 

budget that we're being asked to approve, then, if we 

6 were to adopt, based on what you just said, the cost would 

7 increase? 

40 	8 	 MR. BROWN: It would not have any effect on 

g the budget. It would not be noticeable. It would just be 

10 better utilization of the people in setting of the wells 

'e're proposing. 

ACTING COMMISSIONER STANCELL: Thank you. 

CHAIRMAN MC CARTHY: Any other questions? 

The Commission approves as described and 

Next item. 

17 
	 EXECUTIVE OFFICER WARREN: Item 25 is merely 

an informational item detailing the efforts of the staff 

of the California Energy Commission and State Lands 

• 	20 Commission to explore cogeneration opportunities and 

21 potentials in the Long Beach Harbor area in order to reduce 

22 
	energy costs in the operation of the field. 

Item 26, Mr. Chairman, will be presented by 

24 Mr. Trout.. 

25 
	

ASSISTANT EXECUTIVE OFFICER TROUT: Item 26 is 

• 11 
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17 

the eleventh modification of the 90-91 plan and budget to 

transfer $2.1 million into the direct oil well charges 

account from development drilling. 	There's no increase in 

4 the budget. 	We recommend approval. 

5 CHAIRMAN MC CARTHY: 	Questions? 	Approved. 

6 Next item. 

7 ASSISTANT EXECUTIVE OFFICER TROUT: 	Items 27, 

8 28, and 29 are similar. 	These are awards of royalty 

9 oil sales. 	Item 27, Ultramar, provides for the sale of 

10 royalty oil from the Belmont offshore field. 	Ultramar has 

11 bid 25 cents a barrel over the average price. 	It'll be 

12 2345 barrels a month, or about $600 a month additional 

13 royalty. 	We recommend approval. 

CHAIRMAN MC CARTHY: 	Questions? 	Approved as 

15 recommended. 

16 	 Item 28. 

17 	 ASSISTANT EXECUTIVE OFFICER TROUT: 	Item 28, 

18 Enron Oil Trading and Transportation has bid 30 cents over 

19 posted average for 45,000 barrels per month, for an increase. 

20 	of about $13,500 a month from that area. 	We recommend 

21 	approval. 

22 	 CHAIRMAN MC CARTHY: 	We're taking these items 

23 	together. 	28 and 29 are also approved. 	item 30. 

24 	 ASSISTANT EXECUTIVE OFFICER TROUT: 	Item 30, 

25 ' 	American Girl Mining Company. 	This is an aneelniont of a 

• 
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mineral prospecting lease to allow them to do borne core 

drilling on the area using existing roads wherever possible 

and it extends for one year. We recommend approval. 

CHAIRMAN MC CARTHY: Any questions? That's 

approved. 31 was taken off calenear. 32. 

ASSISTANT EXECUTIVE OFFICER TROUT: Item 32 

provides for an agreement to sell lands at the Sierra 

Army Depot. The Army needs a few extra months on the 

existing lease to finalize that transaction. And so, we 

recommend approval that the agreement would be amended 

and approve the sale of 16,282 acres to the United States 

Army Depot. 

CHAIRMAN MC CARTHY: Questions? Approved as 

recommended. 33. 

MR- HIGHT: Item 33, Mr. Chairman, is the 

authorization to file a disclaimer in a federal 

1 

• 2 

3 

4 

• 5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

18 

17 condemnation action, which the Commission has no interest. 

IS 	 CHAIRMAN MC CARTHY: Questions? Approved as 

la recommended. 35. 

20 
	 ASSISTANT EXECUTIVE orricER TROUT: Item 35 

21 	is to rescind all prior delegations of the Commission to the 

22 Executive Officer and approval of redelcgations to the 

23 staff and replace that with new delegations, which would 

24 reflect the existing organization of the Commission. There' 

25 no policy change involved. 
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• 
1 	 CHAIRMAN MC CARTHY: Questions? The 

111 	2 recommendation is adopted. 36. 

• 

• 

3 	 ASSISTANT EXSCUTZT: OFFICER TROUT: Item No. 

4 36 Is Vollman-Clark Ranch, and that was before you at the 

last meeting. Subsequent to the last hearing, we 

6 have reviewed the marina -- commercial marina leasing 

7 in the navigable waters of t .3.Z.ate generally. We have 

8 asked staff to review the criteria and standards which are 

9 presently applicable to Commission review of these 

10 applications. We asked staff to particularly review such 

11 standards lnd criteria for the purpose of more clearly 

12 demonstrating the public need and benefit of such 

13 applications, inasmuch as their use of one public trust 

purpose frequently results in the abridgement of other 

public trust uses of these waterways. So we are 

16 undertaking that review. We hope to be able to report 

17 back to you within three months of our recommendations of 

18 how much criteria and standards should be modified. 

19 
	 In the meantime. , the 	•Ilman-Clark leas is 

20  before you. lt'a a standard lease for 25 years, which is a 

21 standard provision for such leases. The Fish & Game 

22  advises that they are still opposed. But the item's before 

23 you for your consideration. 

24 
	 CHAIRMAN MC CARTHY% How would you involve 

25 local government in the formulation of the benefit standards' 

14 

15 
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16 

17 

18 

19 

• 20 

for applications like the one before us? 

EXECUTIVE OFFICER WARREN: That will be one 

of the specific objectives that staff will seek to 

accomplish. The State agencies involved consistently 

indicated to the applicant their opposition to the proposal. 

However, this project was permitted by the 

county in which the commercial marina will be located 

and, therefore, indicating to them that the project would 

otherwise be acceptable. We feel that the review by the 

county of the application is not -- does not conform to 

what we believe are the requirements of the public trust 

document would indicate. And it's for the purpose of 

trying to involve local goiernment more directly in that 

kind of a review process that our review of the standards 

and criteria is focused on. 

CHAIRMAN MC CARTHY: What opportunity will 

any potential applicants that would have to abide by such 

standards have to comment on the appropriate regulations? 

EXECUTIVE OFFICER WARREN: That would not be 

abridged at all. There wall be full cpportunity for the 

21 public generally to comment on any standards and criteria 

22 that we propose to local governnent and w' follow in the 

23 review of these applications. 

24 	 CHAIRMAN MC CARTHY: Questions by members of 

25 the Commission? 
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comment. 

ACTING COMMISSIONER TUCKER: I have just one 

• • 1 

2 

	

3 	 CHAIRMAN MC CARTHY: Mr. Tucker. 

	

4 	 ACTING COMMISSIONER TUCKER: One thing I think 

	

41 	

• 	

you ought to give some consideration to is whether we 

6 should be at the i.eginning of the process. That's always 

7 been a step I've been reluctant to take just for practical 

e reasons. You know, sometimes these things go away, 

g because they don't get local appoval. 

	

10 	 But I think here, we're talking about a 

11 situation where probably we're the only ones along with 

Fish ti Game and some other State entities that are really 

going to evaluate these public trust issues. I just don't 

think it's realistic. I mean we certainly should give local 

goVvinmont 	IwpfltonIty to eneourage them to weigh these 

16 corsiderations. But I just don't think they're going to 

17 locg. at that. I mean, they're going to look at their 

18 local plan and does this fit in with their plan. They 

19 don't really have a mechanism that I'm aware of in 

20 general to look at these issues of impact on resources 

21 and impact on the public trust values, et cetera. And 

22 ultimately, it seems to me that they would want to look 

23 at it, they would want to ask Fish & Game and other State 

24 agencies to help them out on that. 

	

25 
	 So, all I'm saying is I think you ought to give 

• • 
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some consideration to whether we should encourage people 

in this instance, this type of situation to apply first 

so that we don't get them, you know, winding through all 

of the long path, only to get here and find that there is 

a different consideration than was made at the local level. 

And I think it these issues, we ' rt not going 

to be overruling local consideration, because I think in 

most instances, they're really not going to be looking 

at this point ,n such a way. 

EXECUTIVE OFT10EP WARREN: All right. Thank 

you. 

CHAIRMAN MC CARTHY: Any other questions? 

We have the matter be faze us, and we have back 

with us, Mr. Voilman and Mr. Clark, and Mr. Labrie. 

We heard this matter at length last time. 

Is there anything singularly unique or important that was 

not stated last time that would not be repetitious of the 

testimony last time? 

MR. VOLLMAN: My name is Dennis Vollman. In 

answer to the Chairman's question, the issue of conflicting 

public gust that we talked about a little bit last time, 

and the issue of need, which was a question that was 

really not answered, only small amounts could L,e added 

at this point in time. Public trust of accessing the 

waterways and fishing, as well as bo-i‘:ing purposes seems 
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1 to be fairly well addressed in the agenda item. As to the 

2 access and need, I have not, nor has -- my associates 

3 conducted a detailed study of the number of waiting lists, 

4 people on those waiting lists in the general vicinity. 

5 We have, in fact, ascertain d that there are waiting lists 

6 which don't have the hard facts as to how many people are on 

7 them or how long they've existed. 

S 
	

Other than that, thank you for your 

9 consideration. 

10 
	 CHAIRMAN VC CARTHY: - Ycu heard me state at the 

11 
	

last meeting that one thing that tro tiles me is that there 

17 were no standards against which to weigh applications such 

13 as yours so that we could come to some sort of consistent 

14 policy judgment on it. You just heard Mr. Warren say 

15 that within three months, they think they can, at -king with 

16 local gevernmcnt, formulate such standards to nake judgments 

17 as to whether this kind of application is apprc:.riate. 

16 	 Do you have any cemment on tiat? 

19 	 MR. VOLLMAN: I think that's an excellent idea. 

20 It seee.s to me that there would tie' a fairly reasonable way 

21 to do that. Certainly, every ceunty has a planning and 

22 processing process that could cettailay he add el to to 

23 further that checklist an applicant would have to go and 

24 do first as opposed to last in lin . If the aeidelines are 

25 clear, it should he somethina that would he very, very 
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1 beneficial to everybody. 

2 	 CHAIRMAN MC CARTHY: My view of this whole matte 

3 at this time, is that I hope this doesn't produce too 

4 much chagrin. You've been weaving yourself through the 

• bureaucratic process for, as I remember, four or five 

6 years on this matter. I started to think about the 20gic 

7 last time of not having any standards against which to make 

4 a judgment on your application. I'm still thinking that. 

g Mr. Warren, our Executive Officer, just told 

10 us that in three months he would have those standards. 

11 I'm just one of the three Commissioners here. I'd like to 

12 suggest that we postpone any action on this application 

13 without prejudice until we have those standards, and we 

14 can make a juagment about the propriety of your 

15 application weighed against the standards that are 

16 formulated, with your knowledge and hopefully with your 

17 participation as a citizen. 

MR. VOLLMAN: Well, I certainly understand 

that consideration. It's very logical. we have other 

considerations that we have been wnrkinq on for the last 

actually five and a half years. Some of them are 

financial. The opportunIties that are available to us 

may not be available to es some months down the road. 

If we could certainly be assured that within 

25 90 days, that we would be back here with a set of standards 

L 
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1 and the same lease f:..-:ument that we have today, I -- 

2 speaking for myself without consulting with my associate, 

3 that will be fine. 

	

4 	 CHAIRMAN MC CARTHY: I don't think there's any 

5 guarantee that it's going to he here in three months. But 

6 I think they're telling us it's not going to take 12 

7 month,. Other Commissioners' comments of any kind? 

	

8 	 Commissioner Tucker. 

	

9 	 ACTING COMMISSIONER TUCKER: One thing I want 

	

10 
	to make clear so that ymi'rt,  not misled in this, is that. 

11  from my perspective, I'm still very uncomfortable with the 

Fish & Game's opposition and uncomfortable in the sense 

that, as I would weigh these competing public trust 

values, I would give a great deal of weight to that versus 

the need. Clearly, if there is a need, this isn't the 

only way that that need can be met. I would assume, 

you know, it's a big river, and I assumo there are other 

places that the need could be met. So, as you go away, 

I just don't, from my perspective, I don't want you to be 

milrded into thinking that once these standards are 

developed, tLey will inevitably lean to an approval of 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 your request. 

23 
	 From my own perspective, I still think there 

24 : are problems as long as Fish e. came has these concerns, 

25 and has asserted there will be some' impact on fishing. An 
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maybe, as these standards develop and our thinking gets 

more sophisticated, we'll be able to deal with Fish & 

3 Game's concerns. 

But I don't want you to leave today -- you've 

5 been through a late and I'm sympathetic to how much 

6 you've had to go through. But then, I don't want you to be 

7 misled in some way thinking, at least from my perspective, 

8 that we are inevitably going to approve this lease once 

this process is completed that Mr. Warren is talking about. 

Just giving you notice. You don't really need 

11 to respond to that. I just want you to understand. 

12 
	 CHAIRMAN MC CARTHY: I think Commissioner 

13 Tucker is suggesting that he leans a•ainst your 

application. 

15 
	 MR. VOLLMAN: I think I heard that. 

CHAIRMAN MC CARTHY: 	In any action we mal 

17 take in the future. And maybe Commissioner Stancell and 

18 I don't lean either way. We're waiting to look at these 

19 
standards and then we'll mike a judgment. 

20 	 MR. VOLLMAN: I ,:nderstand that. 

21 
	 CHAIRMAN MC CARTHY: At this moment you have 

22 no votes. 

23 
	 MR. VOLLMAN: I understand. I would like to maktt 

24 a comment to Mr. Tucker. I understand that the conflicting 

25 public trust issue -- I think it would be equitable if peoplc!‘ 

10 

14 

16 

• • 
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that had experienced meaningful onsite experience with 

regard to this issue or any other issue -- this is a 

thought process for standards to be developed for the next 

applicant have an opportunity to submit either in writing 

5 or testify personally, if they come to the hearing, 

6 through their expertise and first-hand knowledge of the issu 

7 If there's not a conflicting situation, then there shouldn't 

9 be a problem to overcome. 	I'm not real sure that 

9 that's was absolutely clear last time. 

10 CHAIRMAN MC CARTHY: 	Thank you. 

11 EXECUTIVE OFFICER WARREA: 	Mr. Chairman, if I 

12 	may interrupt, I would suggest that this item not be 

13 	postponed. 	We will have to, because of AB 884, it will 

14 	have to be denied without prejudice. 	And of course, we will 

15 	waive any filing fees associated with refiling. 

16 	 MR. VOLLMAN: 	I recall last time that we stopped 

17 	the clock and restarted the clock by our withdrawal 

18 	and needed reapplication. 	Is that not accutat 	? 

:9 	 MR. KILEY: 	I believe tnat's correct. 	I believe 

20 	that the application was stopped and restarted. 	We would 

21 	have, I believe, one year. 

22 	 EXECUTIVE OFFICER WARREN: 	Thank you. 	Very 

23 	good. 	Thank you. 

24 	 CHAIRMAN MC CARTHY: 	Thank you very much. 	Next 

25 ' 	item. 
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1 	 MR. HIGHT: 37, Mr. Chairman, is the 

2 authorization to conduct a public hearing on the cession 

3 I  of concurrent criminal jurisdiction at Fort Irin. The 

Commission staff will hold a hearing and report back to 

5 you. Currently, the law requires every five years 

6 these cessions of jurisdiction be renewed. This is a 

7 typical renewal process. 

3 
	 CHAIRMAN MC CARTHY: Questions? So authorized 

9 as requested. That concludes the calendar. 

10 
	 EXECUTIVE OFFICER WARREN: Yes, it does. 

11 
	 CHAIRMAN MC CARTHY: That concludes 

12 hearing. Thank you very much. 

13 
	 (Thereupon, the hearing was 

14 
	 concluded at 11:05 a.m.) 

15 
	 --o0o-- 
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